—AR22. 


TECK Serer 
ANNUAL REPORT oe. 


1968 


“tk 


Data Sheet for Stock Selection Guide at 
AR2? , BCK CORPORATION LIMITED 
THE COMPANY: October 2, 1968. 


Teck Corpe is active in oil production, copper mining, gold mining, and in explor= 
atione The company owns and operates wells producing 1.1 million barrels of oil annv=- 
ally, mostly from the Steelman Field in south-eastern Saskatchewan. Through a wholly- 
owned subsidiary, Lamaque Mining Company, it operates a gold mine producing over 
125,000 ounces of gold and silver annually. In addition, Teck maintains substantial 
equity investment in several copper mining companies and a pipeline. Two of the mining 
companies, Copperfields and Tribag, are profitable producers, and a third, Area Mines, 
has a subsidiary currently preparing for production. Teck’'s interest in Producers 
Pipelines, a private company, insures a beneficial pipeline tariff for the company's 
Oil production plus dividend income. 

The petroleum section of the company was active in exploration last year, having 
participated in the drilling of over 20 welis in Saskatchewan, Alberta and British 
Columbiae Two of these resulted in minor oil discoveries while a third, at Neptune 
(Lake Alma) Saskatchewan may prove to be of significant interest. Drilling at an 
important wildcat at Narraway River, B.C. (near Monkman Pass) has been postponed until 
winter. A recently acquired 25% interest in 70,000 acres west of the Mackenzie River 
Delta is of interest. The company is also active in mining exploration, but has been 
relatively unsuccessful in recent years. 


Oil Reserves The Dili Poless dict. at 68, after’ tax $14.0 mil. 
Gold Reserves $600,000 income, 10 yrs., disc. at 10% Sands 
Copperfields: Temagami Mine, estimate 10 yrs. life 4,0)" 
holdings of Teck, Silverfields X 80%" ae iin 
Tribag Mining 575,000 shs. @ $1.50 X 80% + $1.5 mil. deb. Ze. % 
~ Area Mines 836,900 shs. @ $2.40 X 80% 1.6 * 
) Producers Pele $80,000 dividends, 15 yrs., disc. @ 10% 0.6 
Cash, short-term notes and bullion, current estimate Left 
Marketable securities, other than above, at market price at) FF 


a3 


The above calculation of break-up value, which uses a higher=than-market price 
for Copperfields and omits small investment holdings, suggests a value of $6.50 per 
share. Assuming 55¢ earnings for 1968 and a multiple of 10, the value on an earnings 
basis works out to $5.50. An average of $6.00 per share seems reasonable. 


BARNINGS OUTLOOK: Excellent 


Earnings for the fiscal year ended September 30, 1967, declined somewhat due to a 
30% increase in exploration expenditures, mostly drilling at Rainbow Lake. Teck foll- 
ows the conservative practice of writing-off expenditures in the year in which they 
occur. The report for the first six months shows considerable improvement in net earn= 
ings over a year ago due to reduced exploration. The company should show about 55¢ 
a share for 1968 versus 35¢ for fiscal 1967. 


CURRENT OPINION: Buy for speculation 


At the current price of $5.10 the stock appears undervalued on the basis of 

assets and earnings. The 30¢ dividend gives an above-average yield of nearly 6%, 
offering resistance on the downside. Looking ahead, a number of factors could increase 
the value of shares; namely, possible future drilling success at Lake Alma or at 
Narraway, a rise in the price of gold or the discovery of a higher-grade orebody at 
either Copperfields or Tribag. In addition, the company is spending over $1 million 

) per year on exploration and development and the Arctic play adds speculative interest. 

‘ On the basis of these possibilities, and recognizing the company’s solid base of earn=- 
ings, purchase seems warranted. 
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Gairdner & Company Limited, Toronto-Dominion Centre, Toronto » 
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HIGHLIGHTS 


@ Net earnings up 34% for a record high of 46.7 cents per share 


e Working capital with securities at market value increased 14% to $7,155,000, 
or $1.54 per share 


e Arctic petroleum interests increased to 18,200,000 gross acres, with wells 
announced on or near most blocks 


e@ Discoveries in both mining and petroleum exploration 
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ANNUAL MEETING 


The annual general meeting of shareholders will be held at 11:00 a.m. Eastern Standard Time, 
Tuesday, March 25, 1969 in the Alberta Room, Royal York Hotel, Toronto, Ontario. 
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Director, Canada Permanent Mortgage Corporation 


N. B. Keevil Jr.,'M.Sc., Ph.D., P.Eng., Toronto, Ontario 
President, Geophysical Engineering & Surveys Limited 


R. P. Koenig, A.B., O.B.E., New York, New York 


President and Director of Cerro Corporation 


R. E. Hallbauer, B.A.Sc., Port Credit, Ontario 
Manager of Mining Operations, Keevil Mining Group 
Limited 


A. R. Keevil, M.A., P.Geol., Calgary, Alberta 


Manager of Petroleum Operations 


C. E. Michener, B.A., M.Sc., Ph.D., Toronto, Ontario 
Consulting Geologist 


OFFICERS 


Norman B. Keevil, President and Chairman of the Board 
Norman B. Keevil Jr., Vice-President 

Robert E. Hallbauer, General Manager, Mining 

Sir Michael Butler, Bt., Q.C., Secretary 


AUDITORS 


REGISTRAR and TRANSFER AGENTS 


James H. Westell, Treasurer 

R. J. Wright, Assistant Secretary 
Bernard Middleton, Assistant Secretary 
James A. S. Gibson, Assistant Treasurer 


David S. Brown, Assistant Treasurer 


McDonald, Currie & Co., Toronto 


Guaranty Trust Company of Canada, Toronto, Montreal, 


Winnipeg and Vancouver 


National State Bank of Newark, Newark, New Jersey 


EXECUTIVE OFFICE 


Suite 4900, P.O. Box 49, Toronto-Dominion Centre, Toronto, Ontario 


REPORT TO SHAREHOLDERS 


Your directors take pleasure in reporting on 
results for the year ended September 30, 1968, and 
on prospects for the future. 


@KARSH 


N. B. KEEVIL 
. 2 President 
Financial 


Net earnings for the fiscal year reached a record 
high of $2,166,527, or 46.7 cents per share, com- 
pared with 34.9 cents for the preceding year. Con- 
solidated earnings from petroleum, mining and invest- 
ments increased for the fifth consecutive year to 
$4,894,533, and operating profit before exploration, 
taxes and write-offs amounted to $4,627,950. Ex- 
penditures on mining and petroleum exploration were 
$1,066,437, and after deducting $788,275 for non- 
cash write-offs and $713,322 for income taxes (in- 
cluding a non-cash item of $102,700 for deferred 
taxes) and adding $106,611 from disposal of fixed 
assets, net earnings were as noted above. 


Working capital increased $745,521 over 1967 
to $4,216,119. With marketable securities at market 
value of $3,903,694 as of September 30, 1968 (book 
value $964,706), working capital is $7,155,107, or 
$1.54 per share. 


Dividends totalling $1,391,062, or 30 cents per 
share, were paid during the year. 
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N. B. KEEVIL Jr. 
Vice-President 
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OIL PRODUCTION — MILLIONS OF BARRELS 
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Petroleum Production 


Petroleum production after royalties during 1968 
totalled 1,612,472 barrels of crude oil and 307.451 
million cubic feet of gas. Crude oil production 
averaged 4,406 barrels per day, compared with 4,403 
barrels the previous year. 


The major portion of Teck’s oil production is 
derived from the Steelman Field in Saskatchewan. 
Teck’s share of net oil production from Steelman 
during 1968 remained steady at 1,398,875 barrels. 
In January of 1968 Teck purchased an interest in the 
West Provost gas field in Alberta, and its share of 
gas sales from this field totalled 307.451 million cubic 
feet during the year. 


Net oil and gas sales from all sources totalled 
$4,336,396, compared with $4,277,516 the previous 
year. 


OIL PRODUCTION 
Net after royalty for the 
12 months ending September 30 


1968 1967 

Field Barrels Barrels 
Steelman, Saskatchewan ..... 1,398,875 1,399,191 
Cullen, Saskatchewan ....... 100,544 98,442 
Medicine River, Alberta ..... 54,696 40,664 
Warden, Manitoba .........:. 33,783 35,472 
ATother SOULCES=.. 2.5.0.4. +. 24,574 33,496 

Mo paltre ee ol enschek 1,612,472 1,607,265 
IDATIVRAVETALE 45 osc kes 4,406 4,403 


Petroleum Reserves 


Net recoverable oil reserves before royalties are 
estimated at 16,789,000 barrels as of September 30, 
1968. This figure is based on current engineering 
data on the performance of secondary recovery pro- 
grammes at the unitized fields, and reflects adjust- 
ments for changes in production curves and the addi- 
tion of 1,100,000 barrels to reserves during the fiscal 
year. Teck’s share of recoverable gas reserves in the 
West Provost unit is estimated at 16.928 billion 
cubic feet. 


Development Drilling for Petroleum 


Teck participated in drilling twelve development 
wells during the year, ten of which were completed 
as producers. Eight successful wells were drilled 
at Steelman, including two dual zone completions, 
and one dry hole was drilled at Hazlet, Saskatchewan. 


TECK’S NET OIL PRODUCTION 
(For the 12 month periods ending September 30th) 
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Of three wells drilled in Alberta, one was completed 
as an oil well and one as a gas well. 


Teck also encouraged the drilling of five develop- 
ment wells by farmout or land options, all of which 
were dry. 


Since the fiscal year end another successful well 
was completed at Lake Alma, Saskatchewan, and two 
development gas wells were drilled in the West 
Provost Viking gas unit, Alberta. Further develop- 
ment drilling will be necessary at West Provost during 
1969 to meet the anticipated increased demand of 
Trans-Canada Pipe Lines following completion of the 
Great Lakes loop. 


Further development drilling is planned for the 
current year at Steelman and Lake Alma, Saskatche- 
wan. At Red Earth, Alberta, where Teck and part- 
ners made a commercial oil discovery in mid-1968, 
a 1.5-mile stepout well has just been completed as a 
producer and further development drilling will be 
undertaken during the year. 


Gold Production 


Teck’s wholly-owned subsidiary, Lamaque Mining 
Company Limited, owns and operates the largest 
gold mine in the Province of Quebec, which employs 
522 people and milled, during 1968, an average of 
2,189 tons of ore per day. Lamaque also operated 
the Teck-Hughes gold mine at Kirkland Lake, On- 
aie which ceased mining operations on January 

L968. 


The gross value of gold and silver produced 
during 1968 was $4,692,810. Bullion recovery at 
Lamaque amounted to 112,641 ounces of gold and 
18,764 ounces of silver valued at $4,297,909, while 
Teck-Hughes added 10,335 ounces of gold and 1,581 
ounces of silver valued at $394,901. 


Operating costs at Lamaque, with $8,717 charged 
for depreciation, were $4,673,540, or $5.83 per ton. 
Operating profit was $546,573 after receiving an 
estimated $922,204 under the Emergency Gold Min- 
ing Assistance Act. 


Blast hole ore was extracted from the main A 
zone, C zone east and central blocks, and the Y 
zone, and this ore provided 50.7% of all ore’ pro- 
duced, compared with 57.5% in 1967. The balance 
of the ore came from smaller stopes on individual 
high-grade veins. 


Current areas of development include the 1200 
level in the northwest part of the property, where 
the ore structure mined for many years at the adjoin- 
ing Sigma mine crosses into Lamaque ground. Dia- 
mond drilling has confirmed ore in a D1 granodiorite 
dyke to the 1500 level, and a crosscut has been 
started to develop it on this level as well. In another 
part of the mine, encouraging drill intersections on 
the 13S vein below 1500 elevation indicate that de- 
velopment on the 1800 level is warranted, and the 
downward extension below 1,800 feet is unexplored 
to date. Exploration is continuing on these and 
other similar projects. 


Ore reserves at the year end totalled 2,033,888 
tons grading 0.168 ounces per ton, compared with 
2,349,133 tons of the same grade the previous year. 
This includes 1,782,115 tons of blocked ore grading 
0.172 ounces per ton and 251,773 tons of broken 
ore averaging 0.129 ounces per ton. 


Operating Costs at Lamaque 


A wage increase of 12 cents per hour for all 
hourly rated employees became effective November 
25, 1967. Although labour turnover continued to 
be high, three more employees were presented with 
gold watches in recognition of 25 years of continuous 
service, and 39 gold watch employees are still with 
the company. 


Lamaque continued to be one of the most effici- 
ently operated underground mines in the country, a 
credit to A. W. Foley, mine manager, and W. J. 
Shaver, assistant manager. 


Teck-Hughes 


After 51 years of production, the Teck-Hughes 
gold mine at Kirkland Lake raised its last ore to 
surface on January 31, 1968. Clean-up operations 
continued until May, and the plant, equipment and 
buildings are now being sold. 


Teck-Hughes was discovered in 1913 by James 
A. Hughes and Sandy McIntyre, the prospector who 
gave another important mine and company his name. 
During its life, Teck-Hughes produced gold with a 
gross value of $107,856,640, and paid dividends of 
$51,764,259 to its shareholders. The mine created 
employment directly and indirectly for thousands of 
Canadians and was, along with others, one of the 
cornerstones upon which the City of Kirkland Lake 
was built. It is interesting to note that as a result of 
the diversification and development policies of Teck- 
Hughes, its successor company Teck Corporation, 
can report record earnings and excellent prospects 
for the future. 


We are sad to report the passing in June 
1968 of Mr. George G. Gilchrist, mine man- 
ager at Teck-Hughes for the past 23 years. Mr. 
Gilchrist was a respected member of Canada’s 


mining community and deserves credit for the 
efficient operation of Teck-Hughes during his 
management. 


1968 1967. 2 
Cost per i Cost per Cost per Cost per 
Total cost ton ounce ton ounce 
Exploration 

Supa Commence wr fue i 2”. ae $ 8,414 
Widercroundaee eter a oe 134,854 $ 143,268 $ .179 Sele 2) ne epaee a S526 
Wevel ODIMICI UME eet as See a re bye Line. kar 648,496 .809 56/5! .822 5.523 
MITT CMa em ee Le NES Sry 2,801,499 3.497 24.871 2.913 19.577 
VCMT YER 2A BU Sea Sit, oe ec ieee ea me 850,530 1.062 TSS 1.033 6.938 
(Generale NPenScamew ira ea eek eae heh ian dil ott 179,851 224 L587 .278 1.866 
IDRC ClAUON aaNet tee i eye ce Me oN hi A ae telee Saale O11 .077 .019 OY 
Executives olicers- salaries and’ fees) -9........... 41,179 051 366 .049 331 
$4,673,540 $ 5.833 $ 41.491 $ 5.341 $ 35.888 


€ = Pouring gold bricks at Lamaque 


mS 


Co 


In addition to its petroleum and gold production, 
Teck holds a substantial equity in several other 
mining or development companies. These are de- 
scribed briefly below, as well as in chart form at 
the end of this report. 


,UMWNMCTIICIUS WHEE EEETY 


(Teck 22.6%) 


Copperfields operates a 200 ton per day high- 
grade copper mine at Temagami, Ontario, which has 
been in production since 1955. It has a substantial 
interest in Teck, and participates in many of its 
mining exploration projects. The following table 
summarizes operating results as reported for the 
fiscal year ending June 30, 1968. 


Gross value of production $2,957,670 

Mine operating profit 1,008,779 — 15.9¢ per share 

Investment income 516,097 — 8.2¢ per share 

Net earnings 910,211 — 14.4¢ per share 

Market value of 
investments 


8,970,425 — $1.42 per share 


Silverfields’ 5,000,000th ounce in only four years of 


production — fastest from single shaft in the Cobalt 
camp 


pper flotation 


(Teck 26.6%) 


Silverfields operates a 225 ton per day silver 
mine at Cobalt, Ontario, which has been in produc- 
tion since 1964. Teck acquired its holding, which 
represents effective control, in October 1968. Results 
for the fiscal year ending August 31, 1968 are sum- 
marized in the table. 


Gross value of production 
Mine operating profit 

INetheannin’ Sas nee 
Working capital 


$2,505,293 
1,086,356 — 72.4¢ per share 
717,858 — 47.8¢ per share 
2,263,396 — $1.51 per share 


(Teck 15%; option to convert to 35%) 


Tribag operates a 500 ton per day copper mine 
at Batchawana Bay, Ontario. It was brought into 
production in May 1967 under Teck’s direction and 
financing. Teck holds 575,000 shares, or 15% of the 
outstanding capitalization. It also holds $1,500,000 
in 7% income bonds, convertible at Teck’s option 
into common shares at $1.25 per share, which could 
increase its interest in Tribag to 35%. 


Drill hole electromagnetic surveys underground at 
Copperfields’ Temagami mine 


Petroleum recovery 


Results for a complete fiscal year of operation 
have not been reported as yet, but a good operating 
profit is anticipated from production of approximately 
5,500,000 pounds of copper valued at $2,800,000 
during 1968. All production to date has been from 
the Breton Breccia pipe, but several other breccia 
pipes are known to occur on the company’s large 
property. Exploration during 1968 was successful 
in locating two high-grade copper zones in the West 
Breccia, and production from this area is anticipated 
in 1969. Further exploration of this zone and of the 
East Breccia, which has potential for large open pit 
development, is scheduled for 1969. 


Producers led (Teck 7.17%) 
Producers Pipelines Limited and its wholly-owned 
subsidiary, Westspur Pipe Line Company, operate 
over 1,000 miles of gathering and trunk pipelines 
covering the important producing areas of south- 
western Saskatchewan. One of the larger fields served 
is Steelman, from which Teck presently obtains the 
majority of its oil production. As a private company 
with ownership held by some of the companies whose 
fields it serves, financial figures are not available 


Diamond drilling at Restigouche 


for publication. Teck benefits through lower pipe- 
line tariffs for its Steelman operations, and through 
dividend returns which in the 1968 fiscal year were 
$2.50 per share for a total of $87,950. 


(option to earn 54%) 


Teck has the right to earn a 54% equity in 
Restigouche Mining Corporation by placing its lead- 
zinc-silver deposit near Bathurst, New Brunswick into 
production. The deposit contains 3,270,000 tons of 
4.6% Pb, 5.9% Zn and 2.45 ounces per ton silver. 
Restigouche is the highest grade of the Bathurst lead- 
zinc deposits, but like all of them the very fine grain 
size of the lead and zinc-bearing minerals makes 
production of satisfactory concentrates difficult. 
During the past two years Teck has carried out 
metallurgical research to improve concentrate grade 
and recovery, and this has advanced to the point 
where the deposit will be economic under satisfactory 
smelter terms. Negotiations are proceeding in this 
regard, and if these are successful Teck plans to place 
the orebody into production at a rate of 1,000 tons 
per day. 


Last pour at Teck Hughes 


Copper flotation 


In addition to its petroleum and gold production, 
Teck holds a substantial equity in several other 
mining or development companies. These are de- 
scribed briefly below, as well as in chart form at 
the end of this report. 


(Teck 22.6%) 


Copperfields operates a 200 ton per day high- 
grade copper mine at Temagami, Ontario, which has 
been in production since 1955. It has a substantial 
interest in Teck, and participates in many of its 
mining exploration projects. The following table 
summarizes operating results as reported for the 
fiscal year ending June 30, 1968. 


Gross value of production 

Mine operating profit 

Investment income 

INIGE CANAAN cos rao 

Market value of 
investments 


$2,957,670 
1,008,779 — 15.9¢ per share 
516,097 — 8.2¢ per share 
910,211 — 14.4¢ per share 


8,970,425 — $1.42 per share 


Silverfields’ 5,000,000th ounce in only four years of 


production — fastest from single shaft in the Cobalt 
camp 


Ol ) 


(Teck 26.6%) 


Silverfields operates a 225 ton per day silver 
mine at Cobalt, Ontario, which has been in produc- 
tion since 1964. Teck acquired its holding, which 
represents effective control, in October 1968. Results 
for the fiscal year ending August 31, 1968 are sum- 
marized in the table. 


Gross value of production $2,505,293 

Mine operating profit 1,086,356 — 72.4¢ per share 
INetiearminssm eee 717,858 — 47.8¢ per share 
Working capital 2,263,396 — $1.51 per share 


Co. Lim 


Tribag i 


f 
b | 


(Teck 15%; option to convert to 35%) 


Tribag operates a 500 ton per day copper mine 
at Batchawana Bay, Ontario. It was brought into 
production in May 1967 under Teck’s direction and 
financing. Teck holds 575,000 shares, or 15% of the 
outstanding capitalization. It also holds $1,500,000 
in 7% income bonds, convertible at Teck’s option 
into common shares at $1.25 per share, which could 
increase its interest in Tribag to 35%. 


Drill hole electromagnetic surveys underground at 
Copperfields’ Temagami mine 


Petroleum recovery 


Results for a complete fiscal year of operation 
have not been reported as yet, but a good operating 
profit is anticipated from production of approximately 
5,500,000 pounds of copper valued at $2,800,000 
during 1968. All production to date has been from 
the Breton Breccia pipe, but several other breccia 
pipes are known to occur on the company’s large 
property. Exploration during 1968 was successful 
in locating two high-grade copper zones in the West 
Breccia, and production from this area is anticipated 
in 1969. Further exploration of this zone and of the 
East Breccia, which has potential for large open pit 
development, is scheduled for 1969. 
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Teck has the right to earn a 54% equity in 
Restigouche Mining Corporation by placing its lead- 
zinc-silver deposit near Bathurst, New Brunswick into 
production. The deposit contains 3,270,000 tons of 
4.6% Pb, 5.9% Zn and 2.45 ounces per ton silver. 
Restigouche is the highest grade of the Bathurst lead- 
zinc deposits, but like all of them the very fine grain 
size of the lead and zinc-bearing minerals makes 
production of satisfactory concentrates difficult. 
During the past two years Teck has carried out 
metallurgical research to improve concentrate grade 
and recovery, and this has advanced to the point 
where the deposit will be economic under satisfactory 
smelter terms. Negotiations are proceeding in this 
regard, and if these are successful Teck plans to place 
the orebody into production at a rate of 1,000 tons 
per day. 


Last pour at Teck Hughes 
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Tegren Goldfields Limited 
(option to earn 75%) 


Tegren’s gold property consists of 21 claims (840 
acres) located immediately west of the westernmost 
gold producer of the Kirkland Lake district. All of 
the six mines at Kirkland Lake occur along the 
“Kirkland Lake Break”, which continues across the 
Tegren property. The ore-bearing portion of the 
“Break” is known to cross the Tegren east boundary 
at a depth of 4,000 feet, but because adequate explor- 
ation from surface has been prohibitively expensive 
it has remained unexplored since the discovery of the 
camp. 


Teck arranged to finance an underground explor- 
ation programme working from the adjacent deep 
Macassa workings. This was successful in outlining 
two gold-bearing ore zones which warrant mining, 


The Madeleine mine — Gaspe 


MAIN BREAK 


a Owned by Teck Corporation 


Administered by Teck Corporation 
(Tegren Goldfields Ltd.) 


Miles 


TEGREN AND GOLD PRODUCERS ALONG KIRKLAND LAKE MAIN BREAK 


given suitable accessibility for operations. Various 
alternatives are now under consideration. 


Area Mines Limited (Teck 42%) 


Area Mines, in joint venture with Frobex Ltd., 
discovered the Wexford copper deposit in Gaspe, 
Quebec in mid-1967. During 1968 arrangements 
were completed to finance the property to produc- 
tion. A new company — Madeleine Mines Limited 
— was formed to acquire the assets of Wexford on 
a share for share basis, and McIntyre Porcupine 
Mines Limited undertook to provide the necessary 
additional capital. Area holds 1,551,176 shares of 
Madeleine, or 33% of the 4,705,886 shares expected 
to be outstanding upon completion of the financing. 


Production is scheduled to begin at a rate of 
2,500 tons per day in April 1969, 


Mill construction at Madeleine 


Exploration 


The mineral and petroleum wealth of the country 
and this company in future years depends upon suc- 
cessful exploration and development. Teck allocates 
a considerable part of its cash flow to exploration, 
being a total of $1,219,847 in 1968. 


During the year Teck located several new petrol- 
eum reservoirs in western Canada and three new 
copper deposits in eastern Canada. A flowing Granite 
Wash oil producer at Red Earth, Alberta, appears to 
be the most significant petroleum development, while 
new copper-silver showings in New Brunswick are 
potentially the most important mineral discovery. 


In 1968 the industry placed particular emphasis 
on the search for petroleum in the Arctic, and for 
uranium at Wollaston Lake, Blind River and else- 
where. Teck, which had acquired petroleum rights 
to 70,000 acres in the Mackenzie Delta the previous 
year, added considerably to its holdings in the 
Hudson Bay area. It also participated directly in 
acquisition of three interesting uranium prospects, 
and indirectly in two others through subsidiary com- 
panies. 


Search for Oil and Gas 


Teck participated in 14 exploratory wells and 
supported an additional 10 through farmouts or land 
options. This resulted in a significant oil discovery 
at Red Earth and a small gas discovery at Sturgeon 
Lake, both in Alberta. Drilling in Saskatchewan 
resulted in an oil and gas discovery at Senlac and 
in the enlargement of the Neptune producing area, 
first located during 1967. 


The Red Earth well, drilled in July 1968, en- 
countered oil in the Granite Wash sand. After 
completion this discovery well flowed oil, and has 
continued to produce at satisfactory rates. A second 
well, located 1.5 miles to the southwest and drilled 
since the year end, encountered what appears to be 
commercial oil in a sand member above the discovery 
zone, as well as in the discovery member itself. This 
well is now being completed. Additional drilling 
scheduled for the current year is necessary to outline 
the size of the oil reservoirs encountered. Indications 
are that developments in this area could affect Teck’s 
oil reserves significantly. 


Teck has a 25% interest in an oil and gas dis- 
covery in the Senlac area of west central Saskatche- 
wan, where an exploratory well encountered low 
gravity oil in a net 50 feet of pay in Lower Creta- 
ceous sand. Gas discovered above the main oil sand 
could be useful in the process of recovering the low 
gravity crude from the main reservoir. Development 
drilling by a farmee since the year end has extended 
the known area of the oil-bearing sand, and produc- 
tion testing and further drilling may be undertaken 
during the coming year. Although the reservoir 
contains millions of barrels of oil in place, its eco- 
nomic value in the near term will depend upon de- 
velopment of a satisfactory recovery method. 


In the Neptune producing area discovered last 
year at Lake Alma, a third producer was drilled by 
a farmee company on a Teck drilling reservation 
located midway between the two major lease blocks 
controlled by Teck and partners. This third well 
resulted in a much better producer than the first two. 
Since the year end, the farmee company has drilled 
a fourth productive well. Teck and its partners will 
continue development drilling during the current year 
to determine the full potential of this oil field. In 
addition, Teck and its associates have agreed to sup- 
port, by dry hole contribution, the drilling of a well 
in the heart of the prospect area to test deeper hori- 
zons on land offsetting Teck acreage. 


Two exploratory wells at Steelman were put down 
to test deeper horizons where seismic anomalies indi- 
cated potential Paleozoic reefs. One encountered a 
small but unproductive reef buildup. The cost of the 
deepening was offset largely by refunds of previously 
paid lease rentals under Saskatchewan’s deep drilling 
incentive programme. Both wells were completed as 
successful dual zone producers in the main Frobisher 
and Midale reservoirs. 


On the Murray River prospect, located a few 
miles north of the Sukunka Gas area in northeastern 
British Columbia, some additional seismic explor- 
ation will likely be undertaken in late 1969. Seismic 
work done to the south by Texas Gulf Sulphur, 
Teck’s partner on this prospect, indicated that favour- 
able structural conditions extend north to the Murray 
River block. In addition, Canadian Pacific Oil and 
Gas will be developing the Sukunka Gas area, and 
results of this work will have a bearing on explor- 
ation plans of Teck and its partners at Murray River. 
An exploratory well was spudded in early 1968 on 
the Narraway River prospect, 70 miles to the south- 
east. This was suspended over the summer and car- 
ried to a depth of 9,374 feet since the year end, at 
which point it was abandoned. 


Preparing to drill in Hudson Bay Lowlands 
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THE ARCTIC and FAR NORTH 


The most significant event in the industry in 1968 
was the oil discovery by Atlantic Richfield and 
Humble Oil in the Prudhoe Bay area on the north 
slope of Alaska. This and activity by the Panarctic 
group in the Canadian Arctic and a consortium of 
companies in Hudson Bay has sparked an unprece- 
dented land rush to these areas, the current frontier 
of the industry. 


_ Geological conditions in the Arctic — the vast 
thicknesses and areal extent of sediments and the 
size of many known, untested structures — are such 


that it has the potential of matching the Middle East 
in productivity. The sedimentary basins of the Arctic 
and far north have been recognized for some time 
as one of the more prospective areas of the world 
for development of major petroleum reserves, but 
until the last two years only limited exploration had 
been undertaken. 


The three areas of greatest activity at present are 
from Alaska to the Mackenzie Delta, where geologi- 
cal conditions appear to be similar to Prudhoe Bay; 
the Arctic Islands where Panarctic is operating; and 
Hudson Bay. Teck holds acreage in the Mackenzie 
Delta, and has a large representation in the Hudson 
Bay sedimentary basin. In both areas wells are 
drilling or have been announced in the vicinity of 
Teck’s holdings. In addition, the company holds 
other permits in the Northwest Territories, on one 
block of which, at English Chief, a well will be 
drilled this spring to test a large anticlinal structure. 


Hudson Bay 


The results of recent geophysical work by the 
Federal Government, together with geological and 
geophysical surveys by two groups of private com- 
panies, in one of which Teck is a participant, have 
indicated previously unsuspected thicknesses of sedi- 
ments in the Hudson Bay basin. Teck initially acquir- 
ed a 5% interest in 6,500,000 acres, partly on and 
partly offshore, in the southwestern part of the basin, 
and participated in a stratigraphic test on this land in 
1967. The well results indicated the presence of 
favourable reservoir and source rocks, as well as oil 
staining, all of which are essential if the basin is to 
be productive. 


Teck has increased its holdings in the area, which 
now include a 20% interest in 5,000,000 acres in the 
north part of the Bay, 20% in 3,000,000 acres in 
the east central part and 5% in 3,200,000 acres in 
the James Bay basin, in addition to its initial permits 
in the Hudson Bay Lowlands. 


Permits have now been issued covering the most 
promising parts of Hudson Bay, and a group of com- 
panies headed by Aquitaine and Atlantic Richfield 
has announced that a deep well will be drilled during 
the summer of 1969. This will test underwater 


acreage which adjoins or is close to Teck permits to 
the north, west and south. 


Mackenzie Delta 


In 1967, prior to the Atlantic Richfield discovery, 
Teck acquired a 25% interest in 70,000 acres in the 
Mackenzie Delta area near the Yukon-Northwest 
Territories border. The North Slope geological prov- 
ince in which Prudhoe Bay is located extends east- 
ward into Canada in this region, and extensive geo- 
logical and geophysical surveys are in progress there. 
One of the most significant of the wells currently 
drilling is the BA-Shell-Imperial well on Richards 
Island, approximately 45 miles east of Teck’s acreage. 
This is located only a few miles south-southwest of 
the Reindeer well, drilled to 12,668 feet by the same 
companies in 1966, which encountered a minor 
amount of gas during drilling. A third well will be 
drilled by Imperial Oil, and will be located about 40 
miles to the east-north-east. 


English Chief 


An exploratory well will be drilled by Texaco 
during the spring of 1969 at English Chief, near the 
junction of the Nahanni and Mackenzie Rivers, 
NWT. This, part of a three-well programme by that 
company in the area, will be located on one of three 
permits totalling 175,620 acres held by Teck and 
partners on this anticlinal trend. Teck’s retained 
working interest will be 33.75% in the permit drilled 
and 10% in the other two permits. 


Great Slave Lake 


There is some evidence that Keg River reefs of 
the type which are productive at Rainbow Lake could 
occur under the western part of Great Slave Lake. 
Teck holds a 20% interest in 558,000 permit acres. 
Initial seismic work two years ago was plagued with 
“multiple” problems, but additional surveys are 
scheduled for the coming year using a new technique 
which, it is hoped, will overcome these problems and 
provide significant drilling targets. 


Teck Acreage in the Arctic and 
Far North 


Permits Interest Acres 
Hudson Bay North 5,000,000 
Hudson Bay East Central .. 3,000,000 
Hudson Bay Lowlands 6,500,000 
James Bay Lowlands 3,200,000 
Mackenzie Delta 70,000 
English Chief 176,000 
Great Slave Lake 558,000 


18,504,000 
2.210.952 


Gross Acres 
Net Acres 


13 


14 


Search for Metals 


During the year Teck participated in mining ex- 
ploration projects throughout eastern Canada, directly 
and with associated exploration and operating com- 
panies. This resulted in the discovery of a new high- 
grade copper orebody at the Tribag mine in western 
Ontario, two low-grade copper occurrences now 
being drilled on the Beacon property near the La- 
maque mine, high-grade copper-silver occurrences in 
New Brunswick, and promising uranium mineral- 
ization in northwestern Ontario. 


A regional exploration programme in a previ- 
ously-unexplored part of New Brunswick west of the 
Bathurst base metal district, in which Restigouche 
is located, led to discovery of several high-grade cop- 
per-silver-molybdenum showings. After trenching 
Operations indicated that these could be of some 
importance, further work was suspended pending 
completion of more detailed regional surveys to guide 
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staking of additional claims. Geophysical work and 
land acquisition have now been completed, and drill- 
ing is beginning. 

A second, syndicated regional exploration pro- 
gramme elsewhere in the Maritimes has led to land 
acquisition on a number of anomalous areas, and 
follow-up work on these claim groups is at various 
stages. 


In mid-year Soquem announced discovery of 
high-grade copper-silver ore on an optioned property 
in Louvicourt Township, Quebec, ten miles east of 
the Lamaque mine and adjoining claims held by 
Beacon Mining Company Limited. Teck agreed to 
carry out an exploration programme on the property, 
receiving Beacon shares for the funds expended. 
Geophysical work and diamond drilling have led to 
the discovery of two low-grade copper zones and one 
narrow, high-grade gold zone. Although these are 
close enough to be mined from one shaft, further 
work will have to be done to determine whether or 
not production is economically feasible. 


VAL d’OR GOLD-COPPER MINERAL DISTRICT 


fe) Lamaque Gold Division 


copper, gold 
zones 


Soquem copper 
discovery 


ALBERTA 


WOLLASTON LAKE AREA 
SASKATCHEWAN 


ACREAGE HELD BY TECK 
AND ASSOCIATED COMPANIES 


APPROXIMATE EDGE OF 
ATHABASCA SANDSTONE 


Negotiations are underway to acquire an interest 
in and test a promising porphyry copper prospect on 
the island of Jamaica, and drilling is scheduled to 
begin in March 1969. 


Uranium 


With the increased demand for uranium forecast 
for the 1970’s, the extractive industry is engaged in 
an extensive search for that metal across Canada. 
The areas of greatest interest are the Blind River and 
Wollaston Lake Proterozoic basins, with potential for 
extensive sedimentary deposits. Teck has acquired 
interests in both of these, and in other prospective 
areas. 


Announcement by Gulf Minerals in late 1968 of 
a “highly significant” uranium discovery in the Atha- 
basca sandstone area west of Wollaston Lake spurred 
intense interest and land acquisition in the area. 


NORTHWEST TERRITORIES 


MANITOBA 


CONSOLIDATED 
NICHOLSON 


PICKLE CROW DRTED 
EXPLORATIONS : QN OF 
: NIUM 
DISCOVERY 


While no further information has been released since 
that time, it is clear that the Athabasca sandstone 
basin to the west and northwest is prime exploration 
ground for deltaic or stream channel uranium de- 
posits near the base of the sedimentary sequence. 
Teck has acquired interests in three exploratory per- 
mits totalling 900 square miles in this basin. Two 
of these, held by associated companies Consolidated 
Nicholson Mines Limited and Pickle Crow Explor- 
ations Limited, are in the centre of the basin directly 
down the direction of palaeo-drainage from the Gulf 
discovery. The third, in which Teck can acquire a 
50% working interest, straddles the edge of the basin 
southwest of the discovery. 


The uranium orebodies at Blind River are thought 
to be deltaic deposits, and analysis of sedimentary 
patterns indicates that the direction of river flow was 
from the north. Under this model, the Nordic, 
Pronto and Denison orebodies are considered to have 
resulted from essentially the same drainage system, 
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deposits to the north being progressively slightly 
younger as the sea encroached in that direction. 
Denison is the northernmost known deposit, but it 
is entirely possible that other similar ones were laid 
down farther up the channel. However, as indicated 
by the generalized geological section shown above, 
the host horizons past Denison have been eroded for 
a distance, after which they were dropped down 
sharply by later faulting. If there are similar ore- 
bodies north of Denison, they probably lie at depths 
of some 5,000 feet. While mining at these depths 
would present no significant problems, exploration 
until recently was considered impractical. 


Teck and Copperfields staked an 85-claim block 
immediately north of the Flack Lake fault when the 
Mississagi Provincial Park was opened for staking 
early in 1968. It is planned to form a syndicate 
which will drill several deep holes to explore the 
basal Huronian sediments beneath these claims. 


Exploratory work in northwestern Ontario late 
in the year was successful in locating several new 
uranium showings. Results of trenching indicate 
that these may have sufficient continuity to establish 
a commercial operation, and drilling is scheduled for 
the current year. 


A syndicate in which Teck participates acquired 
six groups of claims covering carbonatite and related 
intrusives north of Hearst, Ontario. These are pros- 
pective for uranium as well as for columbium, dia- 
monds, rare earths, copper, nickel and other metals, 
and drilling will begin this month. 


Exploration in the United States 


Northern Plains is a wholly-owned subsidiary of 
Teck formed to hold mineral lands and to explore in 
the United States. It holds royalty interests in 1,650 
acres in The Geysers geothermal power area of 
California. One well capable of commercial produc- 


‘tion was completed in 1967, followed by a second 


one during fiscal 1968. Since the year end develop- 
ment has been accelerated. A third commercial well 
has been completed, and four other wells are in 
various stages of drilling, some of which have already 
encountered appreciable quantities of geothermal 
steam. Actual production will have to await con- 
struction of steam generating capacity and is not 
contemplated within the next year, but it is reason- 
able to anticipate substantial payments in the future 
through Northern’s royalty interest. 


Northern also holds a royalty position, convertible 
into a majority working interest, in a mercury pros- 
pect in California. The lessees have installed a 50 
ton per day mill and have obtained sporadic produc- 
tion during break-in operations. 


} 
Geothermal steam wells at The Geysers — California ' 


Acquisitions 


Since the fiscal year end Teck acquired, for 
$375,000 and 218,445 treasury shares, 400,000 
shares of Silverfields Mining Corporation Limited, 
the operations of which were mentioned earlier in 
this report. 


During the year a large block of shares in As- 
bestos Corporation became available for purchase 
and, after investigating the prospects of that com- 
pany thoroughly, Teck offered to purchase the block 
in question. Unfortunately a series of events led to 
its purchase instead by a subsidiary of a foreign 
company, despite the existence of our Canadian offer 
to complete the purchase at a comparable price. Teck 
continues to look for investments of this sort which 
will give your company an equity in long-term 
reserves with growth expectations. 


Taxation and Government Policy 


The matter of the Carter Commission Report on 
Taxation as it applies to the extractive industries is 
still unsettled. Although many of the Report’s re- 
commendations have been demonstrated to be falla- 
cious, recent actions by the Department of Finance 
in Ottawa indicate the possibility that any one may 
be implemented suddenly, with little debate or 
recourse. The Commission reached some conclusions 
about mining and petroleum that were wrong, and 
proceeded to recommend elimination of the depletion 
allowance and tax-free period for new mines. If 
accepted, their recommendations could severely blight 
the future of Canada’s extractive industries and in- 
directly its entire economy. Companies and indi- 
viduals concerned should make every effort to ad- 
vance their views to prevent this from happening, so 
that a strong natural resource base for future growth 
in Canada can be maintained. 


Governments, assuming more and more social 
obligations, are faced with a continual need to 
increase revenue. There is a point of diminishing 
return beyond which if taxes are increased the health 
of the industry being taxed is impaired, resulting in 
lower net tax revenue despite higher rates. We 
would point out that the level of taxation which is 
compatible with sustained growth is not necessarily 
the same for each industry. It is with good reason 
that most countries have established lower effective 
tax rates for mining and petroleum operations. 
Natural resource industries are significantly different 
from manufacturing ones by virtue of their depleting 
assets and the unusual risks involved in replacing 
such assets, and recognition of this is only sound 
fiscal policy. 


The Commission has suggested that if the natural 
resource industries are important and it is in the 
public interest to encourage their development, then 
this could be done by subsidy rather than through the 
tax system. The problem with this is that decisions 
as to which projects would be assisted and which 
not would be subject to some government review 
board, rather than to the business judgment of private 


enterprise putting up its own capital. The system 
would be costly and susceptible to delays, favouritism 
and the emergence of powerful though non-produc- 
tive lobbying groups. Finally, since only marginal 
deposits would be assisted, the level of profitability 
of the better deposits would be reduced, and that of 
the whole industry would be lowered. If this level 
is below that attainable in comparable countries, 
then the availability of assistance on occasional mar- 
ginal situations would do little to stem the flow of 
exploration capital away from Canada to those other 
countries. 


Successful mining development can open up 
frontier areas, provide new jobs and facilities, and 
spawn the birth of manufacturing and supporting 
industries, both for the provision of equipment, ma- 
terials and supplies, and for the treatment and fab- 
rication of mineral products. Such growth is depend- 
ent upon the willingness of private entrepreneurs to 
provide the required capital and take the initial risks. 
Present tax policies, conceived over many years and 
similar to those existing in most other developed or 
developing countries, provide the incentives which 
are necessary to maintain this entrepreneurial willing- 
ness in Canada. Politically attractive or not, elimina- 
tion of the depletion credit and new mine tax exem- 
ption would not make one Canadian better off. 


Outlook 


The past year has been most satisfactory, estab- 
lishing record earnings and at the same time produc- 
ing encouraging results in both petroleum and mining 
exploration. Our objectives are to continue to in- 
crease production and diversify the company within 
the natural resource industry, and in this regard Teck 
now has interests in oil and gas production, and in 
gold, copper, lead, zinc and silver. Our working 
capital position is strong, providing the financial re- 
sources to develop discoveries resulting from our own 
exploratory ventures, as well as to acquire positions 
in other situations requiring capital. 


Shareholders will be asked at the annual meeting 
to approve an increase in capitalization and the cre- 
ation of a new class of shares. Your Board of 
Directors recommends approval, so that Teck may 
have increased flexibility to take advantage of oppor- 
tunities for growth through acquisitions in the future. 


On behalf of the Board, 


ee ee ee 


N. B. KEEVIL 
President 


February 25, 1969 
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CONSOLIDATED STATEMENT OF EARNINGS 


For the year ended September 30, 1968 


Crude. oil and (gasvsales.-:¢fecaae Wee tree ete eae ee er 
Less: Operating: CxpenséS eon, ene ae ee 


Operating profit: from) petroleum operations... es a 
Operating profit from mining, Operations 22 io 
Investment “imcome’.....% =: sane ee ok Oe ee a 


Less: Administrative and* general -expenses ©... yee ee 


Operating profit before exploration and write-offs ..................... 
Petroleum and ‘mining exploration: 7205", 2°). ee ee 


Depletion of producing=petroleum “properties. — 5, ee 
Depreciation: 2.2 igi. ee ae «a its Recs ee a 
Amortization of undeveloped petroleum properties (note 1) ............. 
Loss! (profit) on-disposal\ of fixed assets 5.70. a 


Income taxes 
Current Ames ak ke RE ee 
Deferred® oo eos ek ee es ee ee eee 


1968 
$ 
4,336,396 
701,437 
3,634,959 
602,569 
657,005 
4,894,533 
266,583 
4,627,950 


1,066,437 


3,561,513 
359,034 
330,321 

98,920 
(106,611) 
681,664 
2,879,849 


610,622 
102,700 


TAS;322 
2,166,527 


1967 
$ 

4,277,516 
693,248 
3,584,268 
889,879 
400,891 
4,875,038 
247,330 
4,627,708 
1,633,074 
2,994,634 
357,581 
342,090 
106,513 
531 
806,715 
2,187,919 


634,493 
(63,000) 
_ 3493 
1,616,426 


The accompanying notes are an integral part of this statement and should be read in conjunction therewith. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the year ended September 30, 1968 


BALANCE — BEGINNING-OF YEAR’ 04.02.4705 ee ee 
Net earnings; for the year: 26. a7 ak eee 
Gain on! saleyotamarketablessecunitics sess ene eae ne 


Dividends paidils ..€.0 nee ah rele ae Coe ee ee Te 


Amortization of mining properties and write-off of properties 
abandoned 4423: 4 ok eel ae A oe ee, ee ge tee 


CLV Ae ee enn nee ROTORS ee aM REE Sart en NES yy: Ole tk Raed Ba iu) Aho ele 
Amount written off investments in and advances to associated and other 
exploration companies, less deferred income taxes of $139,000 
applicable: theretOy Carine. 20g FR ieee Sai et 
Deferred income taxes applicable to prior years 


BALANCE — END OF YEAR 


1968 
$ 
6,461,834 
2,166,527 
161,879 


8,790,240 


1,391,062 
11,678 


455,192 


1,857,932 


6,932,308 


1967 
$ 


8,080,982 
1,616,426 
916,233 


10,613,641 
1,391,062 


28,724 


273,021 
2,459,000 


4,151,807 
6,461,834 


The accompanying notes are an integral part of this statement and should be read in conjunction therewith. 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For the year ended September 30, 1968 


SOURCE OF FUNDS 


Operating profit before exploration and write-offs ................. 


Less: Income taxes — current 


Write-off of supplies 


Cash earnings from operations 


Prout onisale.ol marketable securities |. oo ok soe Pe et 


Proceeds on disposal of fixed assets 


Federal special 5% refundable 


UsE OF FUNDS 


Dividendsspaid. Ye) 2. ccs 


CA eatery etc en aes tate veh a Pete eaten 


Exploration — petroleum and mining .............00.06 ee eens 
Property acquisition — petroleum and mining ................... 
——prexlucinig | petroleum: <4 64 21 ey ate Met okt 


Investments in and advances to 
Development well expenses .. 


associated and other companies ..... 


AUaditions torplantcand equipment 2... 066 ae ec we 


Federal special 5% refundable 


INCREASE (DECREASE) IN WORKING 


WORKING CAPITAL — BEGINNING OF 


ANG MeN ey ire apa de ey Neri wale 


GAPTDAT Mao he ee tabi 3b ne 


YSEDAR RE aN eee tat) Meas a: Sie ah n, 


imerease:(dectease)in working Capital... ie) ede ses ee bees 


WORKING CAPITAL — END OF YEAR 


1968 
$ 


4,627,950 
610,622 
34,120 
644,742 
3,983,208 
161,879 
245,810 
18,457 


4,409,354, 


1,391,062 
1,066,437 
88,396 
610,000 
233,544 
190,221 
84,173 
3,663,833 
745,521 


3,470,598 
_ 745,521 
4,216,119 


1967 
$ 


4,627,708 


634,493 


634,493 
3,993,215 


916,233 
28,070 


4,937,518 


1,391,062 
1,633,074 
205,878 
2,008,075 
83,876 
16,082 
51,682 
5,389,729 
(452,211) 


3,922,809 
(452,211) 


3,470,598 


The accompanying notes are an integral part of this statement and should be read in conjunction therewith. 
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TECK CORPORA 


Consolidatec 


As at Septemb. 


ASSETS 
1968 1967 
CURRENT ASSETS $ $ 
Cash eg ao Sa Gokeek Oa ee BS Sy Se RE a 173,457 129,646 
Short-term,” deposits. 2... 6.24.6 2. 2) cape 22S To 1,300,000 
Bullion at net: realizable‘ value... .--. >. 28.2) ee eee 363,841 364,428 
Accounts :récetvable: 6. e4)cce 2s oo ee 535,175 578,766 
Receivable under the provisions of the Emergency Gold Mining 
Assistance | Act 0.0 132.5 5 5 ee eee 345,231 376,747 
Marketable securities — at cost, less amounts written off (quoted market 
value 1968 — $3,903,694; 1967 — $4,070,820) .............. 964,706 1,248,975 
Supplies — at..cOst.... 22s oie ge 427,712 510,357 
Deposits: esi ccc hh i ok 80,634 106,237 
Prepaid: expenses) ioj.005 0 a dee 11,224 16,339 
5,175,199 4,631,495 
FEDERAL. SPECIAL: 5% REFUNDABLE: PAX, Gee 6 ee 68,180 86,637 
INVESTMENTS IN AND ADVANCES TO ASSOCIATED AND OTHER COMPANIES — 
at cost, less:-amounts written off (note’2)5 2 eee 7,617,790 7,384,246 | 
PROPERTY, PLANT AND EQUIPMENT 
Producing petroleum properties including well development expendi- 
tures — at cost, less accumulated depletion (1968 — $3,568,307; 
1967 —'$3;226,398): (ote 1) 59s 2 ee ee 3,554,580 3,202,655 
Undeveloped petroleum properties — at cost, less amortization (1968 — 
$89.08 1571967 — $115,581) (note 1). eee 1,193,774 1,263,227 
Mining properties and rights — at cost, less amounts written off ...... 2,708,488 3,116,429 
Buildings, plant, equipment and townsite — at cost, less accumulated 
depreciation (1968 — $6,661,673; 1967 — $6,518,460) ........ 2,566,433 2,814,689 
Equipment, tools and furniture — at cost, less amortization (1968 — 
$137,39 15 19673121473) os cone ee ae ene ee 53,040 66,749 
10,076,315 10,463,749 
22,937,444 22,966,127 


: [ 
The accompanying notes are an integral part of th 
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SION LIMITED 


jalance Sheet 
), 1968 


| 
| 


LIABILITIES 


| CURRENT LIABILITIES 


Preemuntss Payablevand, accrued eXPenses «0... 6s. ce ec ee we 
Pac ontemanGsOtncer itaXxeS wi oi ee oes eA em ee Oa 


DEBERREDMUNCONIESIUAXESS MrOEL Riek ee ne oe aw mene Sawin one nd ae 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized — 
5,000,000 shares of no par value 


Issued and fully paid — 


a) OL Oi Sms ALCCNMMOLES SAIS) ke) bn es oe ee on wk 


INESATINE Di EUARINIIN GS antic teers eee te Dey ees Se ah ec a t's 


Signed on behalf of the Board: 


: N . 
or ee ET , Director. 


SWIG. , Director. 


atement and should be read in conjunction therewith. 


1968 
$ 


681,688 
PH SPs 


959,040 


2,359,700 
3,318,740 


12,686,396 
6,932,308 


19,618,704 


™. 


22,937,444 


1967 
$ 


882,043 
278,854 


1,160,897 


2,257,000 
3,417,897 


12,686,396 
6,461,834 


19,148,230 


22,566,127 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Teck Corporation Limited and its subsidiaries as at 
September 30, 1968 and the consolidated statements of 
earnings, retained earnings and source and use of funds 
for the year then ended. Our examination included a 
general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial state- 


ments present fairly the financial position of the com- 
panies as at September 30, 1968 and the results of their 
operations and the source and use of their funds for the 
year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 


January 3, 1969 
Toronto, Ontario 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended September 30, 1968 


1. The practice of the company is to capitalize lease 
acquisition costs and drilling and development ex- 
penditures of producing wells. Depletion of such 
costs and depreciation of related productive equip- 
ment are provided on a unit of production method 
based on estimated recoverable reserves of oil. Costs 
of undeveloped petroleum properties are amortized 
at a rate of 8% per annum and carrying charges as 
incurred thereon are charged to operations. 


2. The investments in associated and other companies 


are not temporary investments and include marketable 
shares at a cost of $4,774,109 which had a quoted 
market value of $4,325,867 at September 30, 1968. 
This latter amount is not indicative of the value of 
these holdings which may be more or less than that 
indicated by market quotations. 


The remaining balance of $2,843,681 consisting of 
bonds and non-marketable shares in and advances to 
associated and other companies represents costs to 
date less amounts written off and is not intended to 
reflect present or future values. 


3. Subsequent to September 30, 1968 — 


—the company issued 218,445 shares ofits capital 
stock plus cash of $375,000 for the purchase of 
400,000 shares of Silverfields Mining Corporation 
Limited at $3.75 per share from Copperfields 
Mining Corporation Limited; 


— outstanding options to officers and employees on a 
total of 42,500 shares at $4.25 per share expiring 


December 31, 1968 were exercised. Issued and 
fully paid shares at December 31, 1968 were 
4,897,820 shares. 


4. Subsequent to September 30, 1968 stock options were 
granted to officers on 40,000 shares at $4.60 per share 
and on 22,500 shares at $5.40 per share all expiring 
on December 31, 1971. 


5. The company is contingently liable in the amount of 
$170,000 with respect to guarantee notes issued by a 
bank in connection with the company’s share of oil 
exploration commitments. 


6. The consolidated financial statements include the 
accounts of all wholly-owned subsidiaries. 


The accounts of the U.S. subsidiary have been con- 
verted into Canadian dollars as follows: 


Fixed assets — at rates at the date of acquisition. 


Current assets and liabilities — at rates at Sep- 
tember 30, 1968. 


Income and expenses —at average monthly rates 
except for depreciation, depletion and amortiz- 
ation which are converted at the rates effective 
on the dates at which the expenditures on the 
related assets were made. 


7. Expenses of the company and its subsidiaries for the 
year include directors’ remuneration (including 
executive salaries and directors’ fees) $140,596. 


8. Certain of the 1967 figures have been reclassified in 
order to make the financial statements comparable. 


LAMAQUE MINING COMPANY LIMITED 


STATEMENT OF EARNINGS 
For the Year Ended September 30, 1968 


REVENUE 
POM OnMDhOCL CONG. 16 Way. bo MR ce ck eee bea 


EXPENSES 
OperatinG@eXPENSCS et eels: Ghee Se len 
Remuneration of officers.and directors ............ 


Less: Recoverable under The Emergency Gold Mining 
PASSIStANCOMA Clem wnt, Rotten yt oie g Se es oes 


OPERATING PROFIT BEFORE DEPRECIATION AND TAXES ... 


DEERE CUATION Mee were eee oc ers, leh, Nha oh cad ak 


INCOME FROM MINING OPERATIONS ...............0--. 


INCOME TAXES 


CU C 1) ae en ee EE ee ie hays did bala s ada aw Soman e oe 
IDYSMCE INGE ooo lo'ss 5.5 6 5: orcds SBD Ge See rtrrtee re here CAD ra roe 


TECK CORPORATION LIMITED 


CONSOLIDATED SCHEDULE OF INVESTMENTS 


PRINCIPAL ASSOCIATED COMPANIES 


As at September 30, 1968 


Company 

Area Mines Limited 
Consolidated Nicholson Mines Limited 
Copperfields Mining Corporation Limited 
Pickle Crow Explorations Limited 
Producers Pipelines Limited 

* Silverfields Mining Corporation Limited 
Tribag Mining Co. Limited 


7% income bonds due August 31, 1973 


* Acquired since September 30, 1968. 


1968 1967 
Teck-Hughes Lamaque 
Division Division Total 
$ $ 
394,901 4,297,909 4,692,810 5,198,024 
382,954 4,623,644 5,006,598 5,042,350 
— 41,179 41,179 38,099 
382,954 4,664,823 5,047,777 5,080,449 
35,552 922,204 957,536 772,304 
347,622 3,742,619 4,090,241 4,308,145 
47,279 555,290 602,569 889,879 
14,871 Seve 23,588 35,584 
32,408 546,573 578,981 854,295 
55,600 86,752 
7,700 — 
63,300 86,752 
515,681 767,543 
Amount Held 
common shares >. 848,200 
common shares 1,424,000 
common shares 1,430,000 
common shares 953,800 
pref. shares $10 par 32,825 
common shares 400,000 
common shares 575,000 
$1,500,000 
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COMPARATIVE FIGURES 


Five-Year Comparison 


Teck Corporation came into being in September 1963, although its predecessor companies had been active 


for many years. 


for these five years are given below: 


Operating profit 


petioleuny- operations “222.5. ee 


mining operations — Lamaque 
— Teck-Hughes 


Investment income 


Administration and general expenses 


Operating profit before exploration and write-offs 
Petroleum and mining exploration 


Less: 


Depletion of producing petroleum properties ... 
Depreciation: 4:44). ates. 3 aoe ee ee 


Leases and rights amortized or surrendered .... 
Loss (Profit) disposal of fixed assets 


Income taxes provision 


Net earnings for the year 


Since then operating profit has increased each year, and net earnings have increased consistently 


with the exception of 1967, with its heavy exploration writeoffs in the Rainbow area of Alberta. Comparative figures 


1968 1967 1966 1965 1964 

$3,634,959 $3,584,268 $3,703,288 $3,553,620 $3,250,500 
5555290 838,653 891,340 921,531 1,141,141 
47,279 51,226 (2,584) 14,089 (212,789) 
657,005 400,891 215,960 2OZ 151 286,895 
4,894,533 4,875,038 4,808,004 4,691,421 4,465,747 
266,583 247,330 240,167 220,210 258,380 
4,627,950 4,627,708 4,567,837 4,471,211 4,207,367 
1,066,437 1,633,074 1,125,465 1,126,099  1,020)297 
3,561,513 2,994,634 - 3,442,372 3,345,112 ~3,187,070 
359,034 Cew Maren! 363,481 327,475 339,726 
330,321 342,090 415,741 386,361 373,509 
293,920 106,513 98,976 91,150 125,314 
(106,611) Sad (3,010) (1,631) 13,709 
2,919,849 2,187,919 ° 2,567,184 2,541,757 9 23334¢en 
CpisKe yy 571,493 557,826 630,610 483,084 
2,166,527. 1,616,426 2,009,358 1;911,147  W8sie7ee 


$4,216,117 $3,470,598 $3,922,809 $3,893,811 
$7,155,107 $6,292,443 $7,242,956 $8,276,870 $7,454,948 


Working capital 


Working capital — * 


— per share 


* Securities at market value 


$1.54 


$1.36 


$1.56 


$1.79 


$3,544,741 


$1.62 


MINERAL PRODUCTION 


OF COMPANIES NOW PART OF THE 


KEEVIL MINING GROUP 


TO SEPTEMBER 30, 1968 


~GOLD 


1935 - 1966 
1935 - 1968 


1955 - 1968 
1967 - 1968 


SILVER 
Silverfields 1964 - 1968 


All metals 


OIL & GAS 1953 - 1968 


$107,824,554 
13,167,134 
53,224,917 
134,247,004 


S 26;253;636 


4,209,802 


$ 9,126,354 


~$ 41,644,123 


$308,463,609 


$ 30,463,438 
$ 9,126,354 
$348,053,401 


$ 41,644,123 


$389,697,524 


TECK CORPORATION LIMITED 


incorporated under the laws of the Dominion of Canada 


Shares issued (September 30, 1968) .... 4,636,875 
Number of sharcholders= 4, 2-5 eee 9,224 


Shareholders who wish to receive additional 
copies of the annual report or reports of as- 
sociated companies may obtain them upon 
application to the Corporation at Suite 4900, 
P.O. Box 49, Toronto- Dominion Centre, 
Toronto 1, Ontario. 


Telephone (416) 362-1571 


PRINTED [IN CANAD 


